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An assessment of the video shows that the banks are essential institutions in the U.S. economy as they can either result in the growth or decline in the performance of the financial sector. From the video, one notes that the 1920s were years of prosperity. It is because the banks had many assets in the form of loans and credit deposited by the depositors (Educational Film Center & Annenberg Foundation, 2012). However, the market collapse in the 1930s was a different scenario whereby the banking system collapsed due to bad loans caused by inadequate assessment of the credibility of the individuals seeking loans on their ability to repay them. According to Educational Film Center & Annenberg Foundation (2012), the government’s role is to restore public trust in the financial institutions. For example, during the crisis in the 1930s, depositors would seek their money, and few people had the confidence to deposit their cash with the banks. Also, failure of the banking system meant that there was inadequate currency flow resulting in loss of jobs of many workers. The government coming up with a central bank and the introduction of stringent regulations meant that the banks could not offer loans without a thoroughly assessing the applicant.

Reference
Educational Film Center & Annenberg Foundation. (2012). The Banking System: Why Must it be Protected? Final Transcript (pp. 1-14). Educational Film Center & Annenberg Foundation. Retrieved from http://www.learner.org/resources/transcripts/EconomicsUSA/20BankingSystem.pdf
